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A supplement for undergraduate and graduate | nvestments courses.
See the decision-making process behind investments.

The Psychology of Investing is the first text of its kind to delve into the
fascinating subject of how psychology affects investing. Its unique coverage
describes how investors actually behave, the reasons and causes of that behavior,
why the behavior hurts their wealth, and what they can do about it.

Features:

What really moves the market: Understanding the psychological aspects.

Traditional finance texts focus on devel oping the tools that investors use for
calculating risk and return. The Psychology of Investing is one of the first textsto
delve into how psychology affects investing rather than solely focusing on
traditional financial theory. Thistext’s material, however, does not replace
traditional investment textbooks but complements them, helping students become
better informed investors who understand what motivates the market.

Keep learning consistent: Most of the chapters are organized in asimilar
SUCCESSION.

This approach adheres to following order:

-A psychological biasis described and illustrated with everyday behavior

-The effect of the bias on investment decisionsis explained

-Academic studies are used to show why investors need to remedy the problem

Growing with the subject matter: Current and fresh information.

Because data on investor psychology is rapidly increasing, the fifth edition
contains many new additions to keep students up-to-date.

The new Chapter 12: Psychology in the Mortgage Crisis describes the
psychology involved in the mortgage industry and ensuing financial crisis.
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New sections and sub-sections include “Buying Back Stock Previously Sold”,
“Who |Is Overconfident,” "Nature or Nurture?’, "Preferred Risk Habitat,"
"Market Impacts," "Language," and “ Reference Point Adaptation.”
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Editorial Review
About the Author

John Nofsinger is a Professor of Finance and the Nihoul Faculty Fellow in Finance at Washington State
University. Heis one of the world's leading expertsin behavioral finance and is a frequent speaker on this
topic at investment management conferences, universities, and academic conferences. He has often been
guoted or appeared in the financial media, including The Wall Street Journal, Financial Times, Fortune,
Business Week, Smart Money, Money Magazine, Washington Post, Bloomberg, Nightly Business Report
(NBR), and CNBC, and other media from The Dolans to TheStreet.com.

He has authored/coauthored eight trade books, textbooks, and scholarly books that have been trandated into

seven different languages. John is also a highly successful scholar. He has published more than 30 articlesin
prestigious scholarly journals (like the Journal of Finance and Journal of Business) and practitioner journals

(like the Financial Analysts Journal and Journal of Wealth Management). He has also conducted research for
groups such as private investment firms, the New Y ork Stock Exchange, the CFA Institute, and policy think-
tanks. His academic research activities have won many awards.

Users Review
From reader reviews:
Preston Sloan:

This The Psychology of Investing (Pearson Seriesin Finance) tend to be reliable for you who want to
certainly be a successful person, why. The reason of this The Psychology of Investing (Pearson Seriesin
Finance) can be one of many great books you must have is definitely giving you more than just simple
looking at food but feed an individual with information that maybe will shock your previous knowledge.
Thisbook is actually handy, you can bring it almost everywhere and whenever your conditions in e-book and
printed people. Beside that this The Psychology of Investing (Pearson Seriesin Finance) giving you an
enormous of experience for instance rich vocabulary, giving you test of critical thinking that we all know it
useful in your day action. So, let's have it and enjoy reading.

George Bolin:

Playing with family inside a park, coming to see the marine world or hanging out with close friends is thing
that usually you may have done when you have spare time, after that why you don't try point that really
opposite from that. One activity that make you not experiencing tired but till relaxing, trilling like on roller
coaster you have been ride on and with addition details. Even you love The Psychology of Investing
(Pearson Seriesin Finance), you can enjoy both. It is good combination right, you still need to missit? What
kind of hangout type isit? Oh occur its mind hangout people. What? Still don't buy it, oh come on its called
reading friends.



William Stone:

Y our reading sixth sense will not betray anyone, why because this The Psychology of Investing (Pearson
Seriesin Finance) reserve written by well-known writer who knows well how to make book that may be
understand by anyone who else read the book. Written in good manner for you, dripping every ideas and
writing skill only for eliminate your own personal hunger then you still skepticism The Psychology of
Investing (Pearson Series in Finance) as good book not merely by the cover but also from the content. Thisis
one guide that can break don't evaluate book by its handle, so do you still needing one more sixth sense to
pick this kind of!? Oh come on your studying sixth sense already said so why you have to listening to an
additional sixth sense.

Jesse Eriksen:

Don't be worry if you are afraid that this book will filled the space in your house, you might have it in e-book
way, more simple and reachable. This The Psychology of Investing (Pearson Seriesin Finance) can give you
alot of friends because by you checking out this one book you have issue that they don't and make you more
like an interesting person. That book can be one of a step for you to get success. This e-book offer you
information that perhaps your friend doesn't realize, by knowing more than different make you to be great
individuals. So , why hesitate? We should have The Psychology of Investing (Pearson Series in Finance).
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